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.:.... eoaaUeft4 ,.,. .,,~&1oD for recop::"tiDD of -.ptiDla fre-
"1'iden1 iDe.. cas _ ••«tiaD 501(c)(4) of the IIltU'Da1 1a9... Code.

na W .....tfAla ..1Iaitt~ cliM1oMe- tbat Joa ..a JDeorponteel CIID _
_ _ ~ act .. aa-t for t1.-.elrlc ad ..tal ....,It ...mc:n..'t Of die Z..U_ta ... propcty eNDUa of
....~ ... fO~'arq.. all othu proper:t11fb1cJo b acc~
"lOi"8mlJ&io ,.,0". 'foa u. authRiseel to .-eta aU of the powera
... prl"U...... tcfcma aU of &be chItiM a4 obuaatiou of tt-)
~opct1 .,..a; to ~ca IID4 pnYiQ ., actint, _ .."tca ~ue~-
eel for the ....,t>-1&1 '''''It of ra.U_ta 0fteZ'.; aDcI to ban .... to'
aReiM ..., all all,..•• r1&1at prlT11er_ vIdch a co~.t1ola
oraabecl aDd.. eM .....hof1~ Corpftat1oa law of the State of __yauc1a_.
'!be lot 0WD8r. :ba tile .Wl..1a1GG ua -"r. aM .bjeet to u ......t
of _iIlt__ca f.... 'the tena1Dat1ola of .~abip or the r ..1pat1on
,,'I ••J)era opeat.. to forfalt aU pr1ril.... of .-herahip ad an of
~ riPta to the 11M of ..., propert)' be10DaiDa to yoa.

Art1c1e Xl of ,ow bylava proride. for p&'JIMIlt of 4uea of ,_ pc
,.... 'DIe 4 w1U ...... for Niateaace of tbG roacI•• ~a.
~.D8 pool cc _ ar.... Art1e1. 20 of yoor Co...-nc:.

!IIt.ct 1oDa .cat_I or it tana. a-elJ
_, ruer#_ t ria t to enter upoa ..cant or uaat-
~ ,.,0" of illrTOY1DI It. aaural appear..., -..iDa

••a•• r-..a1 of~ 01" Ulna. etc., vf.tbDut~ c1aa.Uiecl ...u..,...... 01"'" Ua1tla '01" "'e to pJ:OPCt> zuo91M1.
-':-.-

III 1oaI' 1»08. __• of • ,ea YOte4 to withdraw yo".·r
actioD to .... a part of tM CoaIac, naaa ayat_ to be, oat tr.a­
lNY..... Tou v111 cants.. to 40 ,oaz OVD road IldAcaaDCe.

Ia tbe aiDat.. of Jour boucl ..tua "f__• ,.. ~ot. tbat
1t 18 the vlab of the Propefty OVUI'ato~~pri". p.

Ia 108_II-lett.. to -:M propert; OVUI'a, 10'1 It&ta that
JOG baY_ ha4 tu~ fOC'l ad teat. ~t pa1atecl ... put 1D aood
r.patr. a10ac witb tt.e laYaCOl'tu. TOIl baY. loeb OD tile pt.a to bep
oat the .....ir.blu ,. baYa 1aacI ill tile put.
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III your uavalettU' Vol... I, 110. 2, 7Ga etat. that t1ae _
and '\11 faci11tiu OIl tM COI*)D lTOUDU v111 b.1ocbd~
All pa14 up __Iter. v111 be Ii". e Jcq at the offic.. 0Ia11 ....... vbo
u. ill aooct etaD4iD1 will be allowed to uaa the fac111tta. tha~ !!!!I.
hav. pa14 for. '

sact10D 501(c)(4) of tile IDtena1 bY.... Code proyU.. u.pt1OD f(Jrl

"Ciyic Leapu u ~t1ou DOt oqadaecl for pnfit but
oper.te4 uc1u.1valy for the prOllOtioD of aoctal velfare•••"

~.et1oD 1.SOl(c)(4)-1 of tha rea1l1at1ou pr091c1ea, iD put, .. follow••

.. (a) (1)1D a--al. A ei..1c 1....... or GrpDuat1Da ..,. be

.-.pc .. AD orpntaat:loD 4eaczi,1)ed 1D aec:tioD SOl (c) (4) 1f -

(1) It 1a DOt ora-~.- or operated for- pro~it; aDd

(U) It ie operated ac]aa1ya1,. for the prClllOtiOD of
acetal valfer••"

"(a) (2) (i) AD orsu'''atioD 1a operated aclueiYal, for tbe
pr<aot1oD ef eoc!al valfare if it 1a prlurl1y ..-,eeI ill
prc.otma fa~ va,. the CGl8Xl 8004 ana •__&1 velfare of
the peopl. of the C.....lIl'lty. AD O&"P1'futiGD _bracec! vitb1D
th1a aact1Da 1a oaa vh1ch 1.a openta4 pr1aUU,. for the~••
of br1Dain8 about c1Yic b.ttG'llCt. aDd .octal DprOY-.eDt•
... TIle prc.otloD of aoc1al ve1tare dou DOt 1De1ud. direet or
:1Dduec~ pa.t1e1.patiDD or iIlt...."ioD ill pol1t1ca1 c:aapaip.
OD behalf of or ill oppoe1tiGD to '.41 CAlk1:l4ate f(K pu1>lie
office. Ror 18 aD oraaiaatioD opatatecl pr1ll&rU,. for the
prGlllOt1oa of eoc1a1 ..Uer. if it. ~faazy act1nty 18 operatins
a aoc1al ella. fu the baef1~. pl_aur•• or recrutioD of ite
_.bere. or 1a cariytaa ~ e. baefDua vlth t~ l!mUd public
ia a .~I'. to orPD1aat1ou wh!ch ara operate4 for
profit...... .\_._

R.evenue R.ul1Da 74-99, 1914-1 e-alativ. hUet1D 131. 11014. that In
order for a homeownera' .eaoc1atiGD to qualify for a-pt1oD ua4.
section 50l(e) (4) of the CocIe. it -at han the foUoviDI characteriatice:

1. The organJ.zat.1oIl ....1; aernt • "c~1ty" wb1r.h beare a ruacmabl••
recagn1 table re1atiollahip to ~.ar_ cmU...arl1,. Ueatif1ad ..
bO'lennuDtal ;

2. It llIU.t not eonduct actl..itu. dUKt_ to the at.to\" ..iIlteunce
of private re.ideaca; ad

3. The eOlZllDOll area or fAC111tiu .at be for the uaa ad eajOJlMllt of
the public .a duttnauf8Md frca cOiltrollad .~{' or ace••• rutrict-.i
to ehe member" ad thair puce.
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Revenue RullDa 69-280, 1969-1 CumalaU:le BuUetiD 152, boU. that •
Ilonprofit oqanbatioa loDled to p%O'I14e _fD~eD&IlCe of at..1o~ vau.
a %oof. ol boMe of .-Hr. who OWD houae. ill a deve1op1181lt 18 Ilttt
exeapt .. a aocia1 nlfue oqan:bat1oD.

Based em Wonatioa __ltted, we taa.e e...oeluded you do DOt meet the
requinlMDt. of .ecttoQ 501(c)(4) of the Code. There 18 1M) .UaDee
1Ddlcat1Ds that yeN are a Il8OInphica1 unit burinl a reaaoaabl, recoa­
Il~ble re1at1oDa!dp to _ area ordilurU, identifiable .. a aovemaeA­
tal 8ubdiv181oD. In fact, it appear. that )'011 ue aD anreaatioa of lot
owner. bound to.etber iD a .tructured unit forMd a. _ iDtesra1 pazt ol
a pl.pu.... rec:rutioDa1 ad boa_iDa d_e1oPl*lt, for the uae and 1MUd:a1
benefi~ of the OV'AU'.. You ..iDtaiD p"ivate lot. throuah"1IOViDI aDd "
clean1Pa efforte. nu s:. a direct beaefit to • .-ber. ad 18 ccm.Uez­
ed a .U"9'1ca .ian-r to the ..tnteD&Dee of vall. and roof. of -"r.'
bomaa de.cribed iD !.well\6. J:u1iq 69-280. Jurthumoze,)'OUr rllcreatloa­
al facUita. are tor the .... of )'OUr .-ber. ad their peat. ad are
not OpeD to the IlIlerat 'PUblic .a required by llaveaue Jiu1ina 74-99.

Revenue RuliDa 75-494, 1975-2 Cullulatlve Bulletin 214, beld fhat vbUe
bomeovnez.' 88sociaUolu, .., be aeapt •• social club., uiDteDallCe of
raa1deatial streets, tra.b collectioG, enforclDa restrictive covenant.,
aDd prov1d::a pol~ce protect1on ue Dot social or recr_t1DDal act1vl­
ti.. aM v1U p%·aeltlde ae.ptioD.

You are _:lnta1.niDa a road aM vat_ .,.stea. ThUG 4ctiv1tiu are proMb­
ited by lleveaua JUliuS 7'-494.

,

keord1Dgly, it 1a beld that you a%e DOt entitlec. to exmpt10D fra-
Federal :lncc.e tax .. aD orpuiaat:lQa de.cribed :In either seet10D 501(c) (4)
or SOl(c)(7) of the Code, -&lid YO\I ar. required to fUe 1Dc... tax returu
on Foxa lUO or 10m 112G-U.

All a hc8eowner.' uaoc:iat:lQa, you -, qualify f:or."..em-t UDd_ .ect1oD~"~~""~"..
528. III tb1a lett.... are not na11Da OD the quut10D of whether you
qualify for trea~C usuSa' aect10D 528. Rowwer, if you be118V. you
qual:l.!y for INCh treabent, 10", should fUe lOB 1l2G-X when du••

If you do not agree with the•• cooclutoDa, ,ou _y, ntlda 304&y. fx.
the date of this letter, f11e iD 4vpU.cate a brief of tba fact., law,
and argument that clearly .Ats forth your po.it1oB. It JOU c1uue ­
oral J1scu••lon of the une, pi.... indicate tide 1A your protur.. The
encloaed Publication 892 giv.. fD.tractioDa for filiDl a protut.

If you do not fUe a prote.t with tb18 office within 30 day. of tha dat.
of this report or letter. thi. proposed determination will beeoae tiDal.
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